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Partly Cloudy Forecast for 2010
The storm, or worst part of the 

recession, is over. But things are not 
completely sunny yet. The economy 

for 2010 will be a period of slow 
improvement. 

WILL THE NEW FISCAL YEAR BE MUCH BETTER? 
The 2011 fiscal year begins July 1st, only three months away. There are signs indicating that the current 
recession is over, and it would be hard for FY 2011 to be worse than the previous two years...but when will it be 
much better for Utah’s cities and towns? 

The natural disasters that have wrecked havoc across the world in the past few 

years have become metaphors to the massive financial storm that has created one of 

the most severe recessions in American history.  The “Great Recession” of the past two 

years has set a number of historic marks (longest since the Great Depression, largest 

decline in production since 1939, fastest decline in housing values since the 1920’s, 

for example). However, it now appears that a ray of sunshine is appearing through the 

stormy economic clouds. As difficult as it may be to forecast the future during this 

nearly unprecedented fiscal storm it is still an important process to help managers and 

elected officials make difficult budget decisions.  There are a couple of reasons why 

economic forecasts are critical to budgeting: 

1. Identify key variables that can change the amount of revenue, 

2. Evaluate potential financial risk, and 

3. Assess the likelihood that services can be maintained. 

The Government Finance Officers Association recommends that governments at 

all levels forecast revenues and expenditures. So what is the forecast for FY2011? 

Let’s go with partly cloudy. But first it is important to review what we do know, before 

speculating on the future. 

For over two 
years the budget 
has dominated 

federal, state, and 
local policy 
discussions
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City	
  Cluster	
  	
   FY	
  2010	
   Last	
  3	
  Months	
  	
  

Major	
  Population	
   -­‐10.9%	
   -­‐9.5%	
  

Commercial	
  Centers	
   -­‐14.7%	
   12.7%	
  

High	
  Growth	
   3.4%	
   2.1%	
  

High	
  Income	
   -­‐5.4%	
   -­‐1.5%	
  

NR/	
  Mining	
  Based	
   -­‐24.5%	
   -­‐24.6%	
  

Small	
  Towns	
  	
   -­‐6.2%	
   -­‐6.3%	
  

State	
  Average	
  	
   -­‐10.0%	
   -­‐8.4%	
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“American	
  consumers	
  are	
  finally	
  
coming	
  out	
  of	
  hiding.”	
  	
  	
  
	
   	
   	
   	
  -­‐-­‐	
  NY	
  Times,	
  April	
  6,	
  2010	
  


















