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"The art of taxation consists in so 

plucking the goose as to obtain the 

largest amount of feathers with the 

least possible amount of hissing" 
Jean Baptiste Colbert, French Comptroller, 1665-

83 

Which tax do you oppose the least? 

Sales tax         28% 

Property tax   24% 

Gas tax          21%  

Income tax     14% 

None               7% 

All                   2% 

Don’t Know     4% 

Source: Dan Jones & Associates, + 4%, 

2005             

http://en.wikipedia.org/wiki/Taxation


Sales Taxes-Cities #1 Revenue 

Source 



How is sales tax distributed? 
Sandy pushed 1983 (50/50)…communities 

change   



Local Sales Tax History 

Great 

recession 

% change 



Forecasting Methods  

1. The past is a reliable gauge for the future 
(last 3 year average at 50%, last 3 month average at 50%) 

2. Statewide forecast of taxable sales 

3. Survey top 5 local businesses  

4. Average the three above 

5. County wage growth + local new 

residential  construction growth (divide 

by10) + U.S. consumer sentiment growth 

6. Build your own econometric model  

 

 



Check Your Sector Stats 

• http://tax.utah.gov/econstats/sales/yea

rly 



Forecasting Sales 

Taxes 
• Gross Domestic Product = 

• Consumption (C)  

• Investment (I)  

• Government (G) 

• Net Exports (X) 
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• Gross Domestic Product = 

• Consumption (C) = 

1)  wages 

2)  prices 

3)  tastes 

4)  new construction values (building & garden 

stores, furniture stores, construction, wholesale 

lumber) 

5)  consumer sentiment (motor vehicle sales) 

• Investment (I) =  

1) U.S. business fixed investment purchases 

2)  new construction values 



Farmington Sales Tax 

Econometric Model 

• Sales taxes depend on: 

• Utah wages (after savings)  

• Utah unemployment rate 

• Lagoon third quarter boost 

• Sales taxes lagged one quarter 

 





Farmington Long-term 

Forecasts from 2011 

Model Forecast Actual 

FY 2012 $ 2,549,000 $2,380,247 

FY 2013    2,900,000   2,716,137 

FY 2014    3,179,000   3,087,881 

FY 2015    3,329,100   3,512,000 


