
RESOLUTION 2014—002 

 
(A) LPC Resolution Title/Subject 

 
Encouraging the State of Utah to Pursue a Comprehensive Transportation Funding 

Strategy 

 
(B) We, the Members of the Utah League of Cities and Towns find that: 

 
1. Due to declining motor fuel purchases, improving fuel efficiency, and decreasing purchasing 

power because of inflation, the current use of motor fuel taxes to achieve transportation needs in 

Utah is outmoded & insufficient. The current motor fuel tax has not been increased since 1997. 

 
2. The 1% local option sales tax is the workhorse for Utah’s cities and towns to provide the 

services that residents expect.  The Utah Legislature has the sole authority to adjust the local 

option sales tax and last increased the 1% local option in 1983 (though the increase was not fully 

implemented until 1991). 

 
3. Cities and towns are using a greater share of their general funds on traditional transportation 

related projects—such as road construction, operation, maintenance—because of a rapidly 

growing population and aging infrastructure which in turn prevents the cities and towns from 

adequately funding other core governmental services like public safety.  Likewise, the state 

legislature supplements the motor fuel tax with general fund revenue which diverts money from 

other services. 

 
4. At the same time, citizens are demanding a new paradigm of transportation—including bike 

lanes, transit, complete streets, trails, and multi-use paths—but cities and towns have insufficient 

revenue sources to meet the public demand.  In fact, the Unified Transportation Plan identifies a 

local government shortfall of approximately $3 billion in revenue between today and 2040 in 

order to meet the local transportation needs. 

 
5. Along the Wasatch Front, half of the PM2.5 emissions that degrade air quality come from 

mobile sources such as motor vehicles. For most Utahns, cleaner air is a top priority issue for the 

State of Utah because it impacts public health, transportation, natural resources, economic 

development, and tourism. The traditional transportation infrastructure incentives cars and thus 

contributes to the air quality problem. 

 
6. In Utah, nearly one in ten adults and an increasing number of children suffer from asthma. 

57% of adults are overweight, 22% are obese, and one in ten children is overweight. In addition, 

one in fourteen Utahns suffer from diabetes and it is the sixth leading cause of death in Utah. The 

new transportation system will encourage active transportation because of enhanced opportunity, 

connectivity, and safety, which could result in better personal and public health. 

 
7. Investing in both old and new transportation has a profound economic impact in Utah. For 

example, if the State of Utah invested an additional $11.3 billion dollars on transportation 

between now and 2040 per the Unified Transportation Plan, it would save Utah’s households and 



businesses more than $84.8 billion in expenses, generate 182,618 jobs, and contribute more than 

$183.6 billion in additional gross domestic product for the State. 
 
8. Residents are demanding a new paradigm of transportation—including bike lanes, transit 

complete streets, trails, and multi-use paths—but cities and towns are limited to the 

aforementioned revenue options of the 1% local option and the motor fuel tax which are 

insufficient to meet the new public expectations. 

 
(C) Now therefore we the members of the Utah League of Cities & Towns recommend that: 

 
1. The Utah State Legislature empower cities and towns with the financial tools to fulfill the new 

paradigm of transportation that our residents expect; and 

 
2. The staff of the Utah League of Cities and Towns is authorized with the necessary flexibility 

to pursue all potential funding options to address the new transportation paradigm. 
 

3. The Utah State Legislature should provide or authorize adequate funding to implement the 

2040 Unified Transportation Plan, by providing adequate increased funding for State 

transportation needs, local transportation needs, and for transit needs. 

 
(D) We the members of the Utah League of Cities and Towns recommend that the Utah 

State Legislature carefully consider the following comprehensive approach: 

 
1. A statewide, local option ¼ cent sales tax dedicated to transportation. This statewide, 

local option sales tax would provide additional critical transportation infrastructure funding 

for cities and towns to invest in the new transportation paradigm and reduce the impact of 

growth or aging transportation infrastructure on municipal general funds. 

 
2. The ¼ cent sales tax for transportation would generate the approximately $3 billion between 

now and 2040 and could meet the priority needs identified in the Unified Transportation Plan. 

 
3. Clarify and expand the definition for what transportation funds can be used to reflect both the 

diversity of transportation options in cities and town and the demand from our residents for more 

active transportation options. Under current state law, B&C revenues via the motor fuel tax may 

only be spent on B&C roads and on transportation modes within B&C rights of way.  The new 

definition could include transit, sidewalks, trails, bridges, signage, road safety, tunnels, bicycle 

paths, and other modalities outside of B&C rights of way. Investing in trails, sidewalks, and bike 

paths will result in Utahns living more active and healthy lifestyles and thus decreasing health 

care costs and improving quality of life. Investing in transit, trails, and bike paths will also help 

improve the air quality because it will reduce the quantity of motor vehicles on the roads. 

 
4. Raise the traditional statewide motor fuel tax and include an indexing component so that the 

motor fuel tax could keep pace with inflation. 
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